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Cover Story
CEIS rolls out new version of Xinhua Silk Road Database

(Photo 1: New version of Xinhua Silk Road Data Base (http://db.silkroad.news.cn/en/), provides
data and information mainly concerning China, Chinese provinces, companies, credit conditions
of Chinese businesses, projects, and etc.)
BEIJING -- China Economic Information Service (CEIS), a subsidiary of Xinhua News
Agency, rolled out a new version of "Xinhua Silk Road" multi-language database on April 26.
By making full use of big data technology to explore information resources, the database is
expected to serve as a duel-channel information platform for countries participating in the Belt and
Road Initiative, not only helping Chinese enterprises "go global," but also foreign
enterprises "come to China."
Cai Mingzhao, president of Xinhua News Agency, noted that it is an important mission for
Xinhua News Agency in the new era to participate in the Belt and Road Initiative through
launching "Xinhua Silk Road" information products.
"Xinhua Silk Road" database has been put on line on April 26 after revision. It highlights more
prominently platform-based design and aims to provide the whole-process information products
and service for the Belt and Road Initiative participants. Except for information quick inquiry, the
new version has increased the following functions, including automatic generation of
country-based reports, individualized customization of consulting service, project release and
transaction match-making, as well as enterprise credit information inquiry, etc.
The Belt and Road Initiative aims to promote economic and cultural exchanges between China
and other countries in Asia, Europe and Africa. There are a large number of hinterland
countries with enormous potential as well as huge investment and financing opportunities but
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lagging behind in information. The new "Xinhua Silk Road" information products place emphasis
on the concept of "platform" and "sharing." Depending on Xinhua's worldwide information
collection networks and expert resources, the products try to give the participants of the Belt and
Road Initiative an access to useful information and help them draw benefits from the information
sharing.
The "Xinhua Silk Road" database also enables governments and institutions along the Belt and
Road to introduce their local conditions and project information. Those enterprises and institutions
that have certain demands can also release investment invitation to the worldwide via the
platform.
Centering on the Belt and Road Initiative, "Xinhua Silk Road" information products serve as a
state-level platform oriented towards governments and enterprises. Since its debut in July 2015,
"Xinhua Silk Road" products have provided convenient and useful economic information
for participants of the Belt and Road Initiative.

Xinhua unveils economic information service unit in Beijing
BEIJING -- The China Economic Information Service (CEIS), an economic information
service provider affiliated with Xinhua News Agency, was announced to start formal operation in
Beijing on April 26.
Major economic information providers are all supported by news agencies, said Xinhua
President Cai Mingzhao, adding Xinhua has natural advantages in developing an economic
information business.
The CEIS is an integration of several Xinhua departments which used to be part of the
economic information service.
The CEIS is committed to providing quality economic information to its clients worldwide.

Belt and Road IP risk index launched by Xinhua, CIIC
BEIJING -- The first index on intellectual property risk of countries along the Belt and Road
was jointly launched by China Economic Information Service (CEIS), affiliated with Xinhua
News Agency and China International Intellectech Corporation (CIIC), on April 27 in Beijing.
The Xinhua-CIIC Belt and Road IP Risk Index is designed to help companies to estimate risk
of intellectual property and patent environment in the counties involved in China's Belt and
Road Initiative and properly protect themselves against patent lawsuit, in order to improve
competitiveness in local markets.
The index is compiled after studying patent barrier, legal protection, R&D ability, technology
transaction, institutional environment, economic environment and trade and investment
relationship with China of the 65 countries along the Belt and Road, aiming at building
an evaluation system of intellectual property risk system for company clients' reference.
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Zhou Qiang, general manager of the CIIC said in an interview that, the CIIC has been actively
exploring intellectual property service for Chinese enterprises investing overseas and human
resources exporting modes, and it's expected to provide more valuable intellectual support for
companies with the index jointly launched with the CEIS.
The index is also aimed to reflect situation of intellectual property
regime, protection environment and potential of technology transaction of the target
country, which meanwhile facilitate market players to make better intellectual property protection
strategies.

Policy Review
Short-term export credit support stressed to support foreign
trade
BEIJING -- Financing for export credit insurance policy will be expanded and the scale of
short-term export credits will be increased, as part of the government's latest move to support
foreign trade.
Chinese authority on April 20 urged more support for the development of China's foreign trade
so as to promote balanced and steady development of the country's economy.
Financial institutions are encouraged to increase financial support for foreign trade enterprises
that are "making profits and receiving orders". Financing for export credit insurance policy will be
expanded and the scale of short-term export credits will be increased, according to guidelines
unveiled by a government statement.
These guidelines were rolled out at the statement after a State Council executive meeting held
on April 20
The tax rebate rate for some mechanical and electrical products will be increased. The
statement did not specify what products it was referring to.
According to the statement, there will be more cross-border e-commerce pilots to support
Chinese companies in increasing their overseas presence.
"Proactive import policies" will be implemented, with extra support for the import of advanced
equipment and technologies, the statement read.
Strengthening the construction of transport infrastructure is key to lifting the underdeveloped
areas out of poverty and promoting balanced development among regions, according to the
statement.
The meeting set a batch of innovation and entrepreneurship demonstration bases in
provincial-level regions to draw innovators throughout the country and promote the development
of the new economy.

6

Xinhua News Agency

China extends anti-dumping duties on polyamide-6 imports
BEIJING -- The Chinese mainland has decided to continue imposing anti-dumping duties on
imports of polyamide-6, a chemical used to produce synthetic fibre and plastic, from the United
States, the European Union (EU), Russia and Taiwan for another five years.
The Ministry of Commerce (MOC) made the decision after a review of previous anti-dumping
measures, the MOC said in an online statement late in last week.
Dumping could reoccur if the measures were halted, bringing substantial damage once again to
the mainland's polyamide-6 industry, it said.
The MOC decided to impose the anti-dumping duties in April of 2010 with the duty rates set at
various levels for different companies according to their dumping margins.

China keen to support Africa's capacity building in
geoinformation
ADDIS ABABA -- China is keen to bolster its cooperation with Africa in the area of surveying,
mapping and geo-information technology, Li Pengde, Deputy Head of China's National
Administration of Surveying, Mapping and Geoinformation said.
Li said China could contribute to Africa's capacity building in geoinformation area in an
interview with Xinhua on the sidelines of an international forum on geospatial information
management that wrapped up on April 22 in Ethiopia's capital Addis Ababa.
He stated that China has been supporting Africa by providing training to African professionals
and donating equipment while sharing satellite images with countries on the continent.
"We have trained groups of people including engineers and officials to learn how to use the
new technology. We have donated instruments for surveying, mapping, software and satellite
images to our African counterparts," he said.
"We have also trained more African youths in Chinese universities. In this way, we will try to
do our best to make geoinformation more useful in Africa," he said.
The three-day Forum aimed to raise awareness and highlight the importance to decision
makers of the need for fit-for-purpose land administration and management information.
Oliver Chinganya, Director of the African Centre for Statistics at ECA, told Xinhua that
China's collaboration with Africa in different arenas could provide opportunities for Africa to have
the Chinese expertise and technology in geospatial information area.
He stated that the Chinese could contribute both in terms of expertise and also in technology to
Africa's geoinformation capacity building.
"We have seen that the Chinese mapping agency has a very robust mechanism, very robust
technology, which I think we can borrow from," he said.
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Development of free trade zones urged to gear up
BEIJING -- Chinese Vice Premier Wang Yang called for more efforts to accelerate the
development of free trade zones to expand the scope of opening-up.
"Implementing the free trade zone strategy is a long and arduous task, which requires
painstaking efforts," Wang said at a symposium attended by ministerial and provincial-level
officials.
In order to adapt to the new trends of economic globalization and meet the new requirements
of domestic reforms, the country must take a more active approach to implement the strategy, he
stressed.
Wang urged to improve industrial competitiveness, promote structural adjustments and
industrial upgrading, further transform the functions of the government and streamline the
government.
More efforts should be made to establish new mechanisms that are aligned with international
trade and investment rules, he added.
Wang called for efforts to establish a trade adjustment assistance mechanism that is in line
with China's national conditions and the World Trade Organization rules.
He also asked government officials and company bosses to keep studying on international
economic and trade rules and make good use of them.
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Data This Week
China state firms' profits dent in Q1

(Photo 2: A train loaded with coal running on the Jiaoji Railway. From February 4, freight rate by
rail for coal was slashed 0.01 yuan per kilometer by China Railway, a move estimated to save
about 10 billion yuan logistics costs for loss-suffering coal producers annually.)
BEIJING -- Many of China's state-owned enterprises (SOEs) reported drops in profits in Q1,
as building materials, electronics and tobacco reported large profit declines, Ministry of Finance
data showed on April 26.
The combined profits of China's SOEs fell 13.8 percent year on year to 432 billion yuan (67
billion U.S. dollars) in the first three months, although the decline narrowed from a 14.2-percent
drop in the January-February period.
Total business revenue for state firms decreased 3 percent from a year ago to 9.95 trillion yuan,
while operating costs went down 3 percent to 9.7 trillion yuan.
SOEs in the areas of petrochemicals and medicine saw profits grow, while oil, coal, steel,
non-ferrous metals continued to suffer losses.
By the end of March, total assets of SOEs stood at 122 trillion yuan, while liabilities grew 18.1
percent year on year to 81.2 trillion yuan.
The figures, which exclude financial firms, were collected from SOEs in 36 provincial-level
regions and those administered by the central government.
China has about 150,000 SOEs, many of which are uncompetitive with declining profits.
The government is determined to continue SOE reform this year, an important part of
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supply-side structural reform, according to Zhang Shuyu with the University of International
Business and Economics.
Pilot programs this year are planned in payment distribution, investment of state capital and
mergers and acquisitions.
The reform is not going as quickly as expected because the desire of SOEs to reform themselves
is weak, as some of them control the country's most profitable sectors, such as railways,
telecommunications and natural resources, Zhang said.
To press ahead with reform, the central government said in March it will encourage private
enterprises to participate and allow private capital to invest in key sectors including power, oil,
natural gas, railways, aviation and telecoms.

China's industrial profit growth quickens in March
BEIJING -- The profits of China's major industrial firms rose 11.1 percent year on year in
March, widening from a 4.8-percent growth in the Jan.-Feb. period and suggesting stabilization in
the economy, official data showed on April 27.
The profits of industrial companies with annual revenues of more than 20 million yuan (about
3.1 million U.S. dollars) totaled 561.24 billion yuan in March, the National Bureau of Statistics
(NBS) said.
In the first three months of 2016, the profits of these firms rose 7.4 percent year on year to 1.3
trillion yuan.
He Ping, an official with the NBS Department of Industry, attributed the profits growth to
increased sales, a milder decline in factory product prices as well as government efforts to lower
enterprises' costs.
The producer price index, a measure of costs for goods at the factory gate, dropped 4.3 percent
year on year in March, narrowing from a 4.9-percent drop in February and a 5.3-percent drop in
January.
In March, revenues from the major industrial companies' primary business climbed 4.6 percent
year on year, the quickest growth in three years, improving from a 1-percent increase in the
Jan.-Feb. period, said the NBS.
"This points to an improvement in growth momentum," according to a research note from
Japanese securities trader Nomura.
Private firms outperformed the state sector, with profits up 7.7 percent year on year, compared
with a 5.7-percent plunge in profits of state-owned industrial producers.
Aside from the recovery, part of the industrial profits growth was a result of the lower base in the
same period of last year, He said.
The official also noted that the profits growth in March was concentrated in a few sectors. The
profits of five sectors including computer communication, auto manufacturing and pharmaceutical
manufacturing accounted for 88.8 percent of the total industrial profits.
The Chinese economy got off to a good start in the first quarter, with the real economy gaining
momentum thanks to previous policy stimulus and ongoing economic rebalancing.
China's exports staged a surprising turnaround in March by surging 18.7 percent in
yuan-denominated terms year on year, while a decline in imports narrowed, according to customs
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data.
Consistent with the improvement in trade data, China saw stronger electricity consumption and
railway freight growth in Q1.
Meanwhile, structural headwinds such as housing oversupply, high leverage and overcapacity
remain. China's economy rose 6.7 percent in the first quarter, the weakest since the dark days of
the financial crisis in early 2009.
HSBC said in a report that it expects domestic demand to remain the key driver of China's
economic growth in 2016, and that more proactive policy easing is still warranted, such as a rate
cut of 50 bps, reserve ratio cuts of 350 bps and stronger fiscal stimulus.

China railway freight volume decline narrows in Q1 as
economy warms
BEIJING -- Railway freight volume continued to decline in the first quarter (Q1) of the year,
but at a slightly slower pace, official data showed on April 27.
Railways transported 791 million tonnes of cargo in the first three months, down 9 percent year
on year, compared with a 9.4-percent decrease seen in the same period last year, according to
figures from the National Development and Reform Commission.
The railway freight volume in March fell 6.4 percent to 274 million tonnes, an improvement
over a 10.1-percent drop logged in March last year.
Dragged by a housing slowdown as well as softening domestic and global demand, China's
economy continued to slow in Q1 -- 6.7 percent year on year -- following the 25-year low of 6.9
percent posted for 2015.
Thanks to a string of government measures since the beginning of this year -- including cuts to
interest rates and taxes, efforts to reduce overcapacity and reforms to improve efficiency -improvements have been seen; with exports and industrial profits returning to growth,
manufacturing activity picking up and power-use accelerating.
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Silk Road Insights
Quotes from “AIIB and Investment in Action on Climate
Change”

BEIJING -- “The choices that Asian countries make about how to meet their infrastructure
needs, particularly in key sectors such as energy and transport, will fundamentally affect the
planet’s ability to achieve low emission and climate resilient development, and keep global
temperature changes below 2°C degrees as the Paris Agreement on climate change adopted at the
end of 2015 sets out to do.”
“The Asian Infrastructure Investment Bank (AIIB) is an important new actor in international
development finance led by developing countries to scale up investment in infrastructure. It has an
opportunity to establish a new approach to infrastructure investment that prioritizes renewable
energy, climate resilience and sustainable development. The AIIB’s investments can help expand
markets for renewable energy, and change the narrative around the emphasis of China’s overseas
investments as one focused on clean sustainable development, rather than resource extraction.”
“Asian countries are already emerging as leaders in clean energy with new business models
that meet the needs of poor people within poor countries. Most countries in the region are also
highly vulnerable to the impacts of climate change. A focus on low emission paths to sustainable
development represents an investment in a future with major long-term commercial benefits for
many members of the AIIB.”
(Quotes from “AIIB and investment in action on climate change” Written by Darius Nassiry,
Smita Nakhooda; Source: Overseas Development Institute)
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China, Albania eye economic, trade cooperation enhanced
TIRANA -- Chinese Ambassador to Albania Jiang Yu on April 27 voiced hope that China and
Albania would enhance economic and trade cooperation under the "Belt and Road" initiative and
in the framework of "16+1" mechanism.
She made the remarks while meeting here with Albanian Minister of Economic Development
and Tourism Milva Ekonomi.
China sees Albania as an important partner as the two countries have great potential for
cooperation in the fields of transport infrastructure, industrial parks, and tourism, among others,
Jiang said.
She said she hoped China-Albania economic and trade cooperation would set a good example
for collaboration between China and the Central and Eastern European countries.
Ekonomi said the Albanian government paid great attention to economic and trade relations
with China.
"Albania welcomes the investment of Chinese enterprises and hopes to further strengthen
cooperation for construction of highways, airports, ports and other infrastructure facilities," said
the economy minister.
Jiang said that despite the contraction of foreign investment, Chinese companies had continued
to increase their investment in Albania, showing confidence in Albania's development prospects.
The Chinese Embassy in Albania said it aimed to strengthen cooperation with the Albanian
Ministry of Economy to coordinate important bilateral programs of development.

China's innovation, entrepreneurship to benefit global
economy, China-U.S. relations
WASHINGTON -- Innovation and entrepreneurship have become the driving forces behind
China's transition to a more domestic-consumption based economy, which will not only put its
growth path on a more sustainable trajectory, but also ultimately benefit the global economy and
China-U.S. relations, a U.S. expert has said.
FROM GOVERNMENT-LED INVESTMENTS TO PRIVATE SECTOR INNOVATION &
ENTREPRENEURSHIP
"I think China is doing extremely well" in encouraging innovation and entrepreneurship as the
country makes "an enormously difficult transition" from government-led investments with focus
on infrastructure and exports to "the creation of the real private sector and the domestic oriented
economy built on consumption", said Geoffrey Garrett, a management professor and the dean at
the Wharton School of the University of Pennsylvania.
"If you just read the Western media, they concentrate on the (Chinese) stock market and
currency, but I think what that misses is this transformation happening in the domestic economy,
and being in China is really essential to understand that," said Garrett, who has been to Beijing,
Shanghai, Hangzhou and other cities in China over the past year.
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"It has just struck me how important innovation and entrepreneurship is in China today," he told
Xinhua in a recent interview, as China's 13th Five-Year Plan for 2016-2020 has clearly listed
supply-side structural reforms as its top priority, an indication that Chinese policymakers
understand that the country's next stage of economic growth will have to be driven by private
sector innovation and entrepreneurship.
Chinese Premiere Li Keqiang has urged government agencies to enhance support for mass
entrepreneurship and innovation to add new impetus to the country's growth. China's innovation
concept has also been integrated into traditional manufacturing and booming Internet industry,
with the establishment of the plan "Made in China 2025" and "Internet Plus" strategy.
While Western people tend to discount Chinese internet firms, Chinese tech giants BAT,
namely Baidu, Alibaba and Tencent, are "incredibly innovative", Garrett said, citing the example
of online bank services launched by the e-commerce firm Alibaba for its clients who are
underserved by traditional banks.
In his view, it's also "a very smart development strategy" for smart phone maker Xiaomi and
other Chinese companies to catch up to the global technology frontier through rapid innovation
and adoption of new technologies.
Based on a unique customer-centric innovation strategy, Xiaomi has become the world's most
valuable startup and one of the world's leading smart phone makers in less than six years.
It's quite extraordinary for Xiaomi to release improved versions of operating systems "every
week" based on online customer feedback, Garrett said.
He said he is also struck by the rise of entrepreneurial spirit in China, saying that Yu Gang, one
of the Wharton alumni and the co-founder of the online store Yihaodian, is an "incredibly
successful" Chinese entrepreneur.
Founded in Shanghai in July 2008, Yihaodian aims to establish an online supermarket that
provides a variety of products such as food and beverage, cosmetics, clothing and consumer
electronics. It has enjoyed a rapid growth and currently has over 90 million registered users.
Since Yihaodian was fully taken over by U.S. retailer giant Wal-Mart in July last year, Yu
turned to online healthcare and became the board chairman and co-founder of Yiyaowang, a
leading online pharmaceutical and healthcare portal in China.
On that online healthcare website, "you can turn to the doctor who can write prescriptions for
you, and then he can send you the medicine, that's not happening in the West," Garrett said,
adding that there're elements of innovation and entrepreneurship in China that "we don't know
much about as we should."
Internet-based healthcare has become an emerging trend in China in recent years. Patients can
now go through the entire process from online appointment, diagnosis, prescription to online
payment and medicine delivery at home.
"Chinese industry is more innovative than is generally acknowledged," Global consultancy
McKinsey said in a recent report, noting that Chinese companies have established strong positions
in two types of innovation-developing new products and services that address consumer needs,
and process innovations that make manufacturing more efficient.
The Penn Wharton China Center, launched in Beijing last year, is really about "two-way
learning", according to Garrett, as the Wharton School has a lot of business expertise that would
be valuable to executives of Chinese corporations and the school has also a lot to learn from
China.
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While China's economic transition would not be easy and faces challenges, Garrett believed it's
in everyone's interest for "the soft landing" of the world's second-largest economy to happen, as
China becomes an important engine of global economic growth.
"We want to see China make this transition, because we recognize that China's success
ultimately benefits our own," said Nathan Sheets, undersecretary for international affairs at the
U.S. Treasury Department, adding that this transformation would allow China to solidify its status
as a driver of global demand and offers the best formula for China to achieve an orderly transition
and put its economy on a more sustainable footing for healthy growth in the future.
FROM OLD CO-DEPENDENT MODEL TO MORE BALANCED NEW NORMAL
Garrett said the U.S. and China have been "co-dependent economically" for a very long time,
but the old model of bilateral economic relations that China lent the U.S. money and the U.S.
bought Chinese goods was very "asymmetric" and "imbalanced".
"A lot of political debates today still assume that as the reality, but I am just struck by this more
balanced, new normal for U.S.-China relations," he said, noting that Chinese market and
investment becomes increasingly important for the U.S. economy to go forward.
On the one hand, the Chinese market with emergence of over 500 million middle class
consumers becomes so important for American firms like Apple and General Motors.
China has become both the fastest growing and largest market for mobile phones of Apple.
Meanwhile, General Motors sells more trucks and cars in China today than it does in the United
States.
On the other hand, Chinese investment to the U.S. will continue to grow following the Chinese
currency Renminbi (RMB)'s large appreciation against the U.S. dollar. The RMB has risen around
30 percent in nominal terms against the U.S. dollar since the exchange rate regime reform in 2005.
Chinese investment in acquisitions, new operations, and expansions in the U.S. could reach 30
billion U.S. dollars this year, following a record high of over 15 billion dollars last year, according
to a report recently published by the National Committee on U.S.-China Relations and the
Rhodium Group, which tracks Chinese direct investment in the United States.
Citing Japan's experience of investing in the U.S. in 1980s, Garrett said Chinese firms should
also learn to be patient. "If we go back 25 years, the initial American reception to Japanese
investment in the U.S. was also not very positive," he said.
Despite of a rising politicization in the U.S. presidential election year, Garrett believed the next
U.S. administration would show "much more openness" to China than what "we're seeing in
presidential campaign trail."
"There has been incredible continuity of U.S. approach to China" since former U.S. President
Richard Nixon in 1970s and the two sides have been committed to more engagement in the past
more than 40 years, he argued, noting that both sides understand the complexity of the China-U.S.
relationship.
"Chinese government speaks to Chinese people, American government speaks to American
people, what they often do is letting a little air out of the balloon," he said. "They don't want
tensions to grow so intense that it bursts. It's better to let some air out."
However, the U.S. and China are building alternative visions for the Asia Pacific economy at
this moment, Garrett said, noting that "we're lacking an institutional architecture for the Asia
Pacific Century because the architecture must both have the U.S. and China involved in it."
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China currently is not a member of the U.S.-led Trans-Pacific Partnership (TPP) agreement, and
the U.S. is not included in the China-backed Regional Comprehensive Economic Partnership
(RCEP), another major free trade agreement in Asia, he argued.
As most TPP members have China as their largest trading partner, Garrett believed "it would be
a mistake" not to include China earlier in the TPP deal, which was formally signed by ministers
from 12 Pacific Rim countries in February.
He suggested the proposed Free Trade Area of the Asia Pacific (FTAAP) is potentially a much
better institutional vehicle than the TPP or RCEP to include both the United States and China.
Members of the Asia-Pacific Economic Cooperation (APEC) have agreed to conduct a
collective strategic study on the FTAAP, and the study, led by China and the U.S. with
participation from all APEC economies will be submitted to the APEC leaders by the end of this
year along with recommendations.
Garrett said U.S. and Chinese policymakers should focus on the big picture of bilateral relations,
in which a good China-U.S. relationship will be a win for China, a win for the U.S., and a win for
the world.
"The U.S.-China relationship is the most important relationship in the world. If it works well,
we can see a picture of prosperity for everyone. That's in everyone's interest," he said.

Company News
Chinese firms begin extension works of Niamtougou int'l
airport in Togo
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(Photo 3: Togolese President Faure Gnassingbe (1st R) attends the inauguration ceremony in
Niamtougou, Togo, on April 23, 2016. Togolese President Faure Gnassingbe on April 23
inaugurated extension and reinforcement works of Niamtougou international airport to be carried
out by Chinese company in the north of the country.
BEIJING -- Chinese companies began to carry out the extension and reinforcement works of
Niamtougou international airport in Togo on April 23.
The project will cost 68 million U.S. dollars and will last for 12 months, with China Airport
Construction Group Corporation and Weihai International Economic & Technical Cooperative Co.
jointly responsible for the extension works.
It involves extending the airport runway from 2,500 meters to 3,000 meters so as to give
Niamtougou airport the capacity to receive larger aircrafts.
In addition, the runway, taxiways and aircraft parking zone will be reinforced and the
aerodrome lights will be modified,
"Thanks to the Chinese government and the Export-Import Bank of China's support on the
infrastructure construction in Togo, the project is bound to improve the transportation environment
of surrounding areas and promote the economic and tourism development in the north of Togo,"
said Togolese Minister of Transport Ninsao Gnofam in the inauguration ceremony.

CCB signs MOU with IE Singapore to boost Belt and Road
Initiative
BEIJING -- China Construction Bank signed a memorandum of understanding (MOU) on
April 25 with International Enterprise Singapore (IE Singapore) on boosting the Belt and Road
infrastructure construction.
According to the memorandum, CCB will provide 30 billion Singapore dollars (22.2 billion
U.S. dollars) of financing services to support enterprises on infrastructure projects under the Belt
and Road Initiative.
Moreover, CCB and Singapore Exchange Ltd. signed a MOU on bilateral cooperation, in
which the bank will provide services for Chinese enterprises that go to Singapore to conduct
Initial Public Offering (IPO), debt financing, merger and acquisition (M&A), and cross-border
asset management.

Chinese telecom firm seeks to expand retailing in Kenya
NAIROBI -- Chinese telecom company Huawei on April 26 signed a partnership deal with
Kenya's mobile phones retailer FoneExpress in a retail expansion plan aimed at increasing its
coverage and market share in Kenya.
Huawei Devices Kenya General Manager Mark Hemaobin, who inked the deal in Nairobi, said
the agreement will enable the company to reach out to middle level and premium customers,
hence boost the market share across over 100 shops countrywide.
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"Huawei is keen to providing quality and affordable smart phones to as many Kenyans as
possible. For us to meet our business goals and also increase our local smart phone market share
from the current 13 to over 25 percent this year, partnerships like this will be key for us," he said.
The partnership is part of a wider plan that will see Huawei expand its retail and reseller
businesses to cover the whole country.

Silk Road Provinces
Foreign Investment Policies of China's Ningxia Hui
Autonomous Region

Ningxia has established economic and trade ties with more than 120 countries and regions, and
key trade partners include the European Union, United States, Japan and Australia.
This has results in extensive cooperation and exchanges in industry, agriculture, science,
technology, public health, culture, education, art and sports. A number of production bases for
export industrial and agricultural products have been set up.
Major exports included ferrosilicon, megnesium, cashmere sweater, and tires. Major imports
were mineral products and machinery products.
Foreign funds were used in more than 20 fields, including energy, transportation, and
communications, the energy-consumption metallurgy, agriculture, water conservation, technical
renovations, medicine, public health, and environmental protection.
In 2014, Ningxia signed 22 contracts of FDI with contracted investment amount of 524 million
US dollars. Utilized FDI went into Ningxia stood at 92 million US dollars in 2014.
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Hong Kong is the largest source of FDI, accounting for 51% of the province’s utilized amount
of FDI in 2013. Other major investors in 2013 included Singapore, Germany and France.
Ningxia is planning to attract investment in the following sectors: deep processing of
agricultural products, applying techniques of water-conservation irrigation, production of
downstream chemical products of natural gas etc.
-- Extract from: Business Environment & Assessment Report of Ningxia Hui Autonomous Region,
PRC (2015), also available in Xinhua Silkroad Database (http://db.silkroad.news.cn/en/)

China's Ningxia offers better service to attract foreign
investment
YINCHUAN -- Northwest China's Ningxia Hui Autonomous Region has constantly enhanced
its service quality and level to attract foreign investment in recent years.
It has simplified the approval process to reduce enterprise registration costs and enhance the
efficiency. Yinchuan, capital city of the region, built an online service hall in 2015 and saw 177
approval items handled online, which greatly enhanced the approval efficiency and created a good
environment for foreign investment.
Given the lack of aggregation effect, Ningxia plans to attract leading foreign companies in the
next step.
In recent years, Ningxia has attracted more and more foreign investments from countries and
regions along the "Belt and Road".
From the perspective of investment source, Hong Kong remains an important source of foreign
investment for Ningxia. In addition, Malaysia, Egypt, Israel, Yemen and Jordan have also invested
in Ningxia.
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Ningxia also sees an improvement in the foreign investment structure. In 2015, it approved 19
foreign-invested service projects, with the foreign-invested service contract value up 17 percent
year on year.
Besides, more foreign investments also go to fields including modern agriculture, high-tech,
advanced manufacturing and service.
Data shows that by the end of 12th Five-Year Plan period (2011-2015), Ningxia had seen the
foreign investment in actual use amount to 842 million U.S. dollars, up 180 percent from that in
the period from 2006-2010.

China's Xinjiang to forge "energy silk road" in 2016-2020
URUMQI --- Northwest China's Xinjiang Uygur Autonomous Region will build three bases
and one passage, namely, a large oil and gas production and storage base, a large coal,
coal-electricity, and coal chemical industry base, and a large wind power base, and a national
energy resource land passage, and create a "energy silk road" in the 13th Five-Year Plan period
from 2016 to 2020.
This year, Xinjiang will take "digesting inventory, controlling increment, adjusting structure
and advancing reform" as the keynote in the energy work.
As a large coal reserve region, Xinjiang will transform the coal development mode, adjust
industrial structure, and promote clean and effective development of large coal bases this year. It
will accelerate construction of the Huaidong-South Anhui ±1,100 kilovolt high-voltage
transmission project and ensure its roll-out in the first half of 2018.
As an electricity-rich region, Xinjiang will enhance proportion of electricity energy
consumption, accelerate power grid construction, and vigorously promote construction of charging
facilities for electric vehicles this year.
Meanwhile, it will promote healthy and orderly development of the clean energy this year. At
the beginning of the year, the local authorities approved a wind power clean heating scheme to
allow the 200,000-KW wind power project completed by Urumqi to participate in the clean
energy heating with the heating area involving 400,000 square meters.
In addition, Xinjiang will further accelerate construction of the coal-bed methane (CBM)
demonstration projects in Fukang, Baicheng and other regions and guide large-scale and cluster
development of the CBM exploration and development in 2016.
This year, Xinjiang will fully advance construction of important energy projects, facilitate
development of the energy equipment and manufacturing industry, enhance PV conversion
efficiency, and actively promote reform in the energy system, deepen energy cooperation with
countries along routes of the "Belt and Road", and support "going global" of domestic energy
enterprises.
Last year, Xinjiang comprehensively enhanced its capability in energy supply support with an
increase in energy output. Its energy output amounted to 193 million tonnes of standard coal, up
1.04 percent year on year, while its energy consumption for the full year amounted to 157 million
tonnes of standard coal, up 4.9 percent year on year.
In 2015, Xinjiang invested 155.92 billion yuan in important energy projects. By the end of last
year, its total installed capacity for power generation amounted to 66.07 million KW.
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Zhoushan FTZ expected to receive approval, provincial vice
governor
BEIJING -- The Zhoushan city of east China's Zhejiang province is currently applying with
the State Council for Free trade Zone (FTZ) and is expected to receive approval, said Zhu Congjiu,
the province's vice governor.
Speaking earlier at the 10th China Derivatives Analyst & OTC Derivatives Forum 2016, Zhu
said that the Zhoushan FTZ, if approved, would greatly push the development of Ningbo city
and Zhoushan.
Meanwhile, the State Council has approved the establishment of Zhoushan River-Ocean
Combined Transportation Service Center, according to a statement on gov.cn, the
central government website on April 27.
The new established platform would help Ningbo Zhoushan port better fit in the Yangtze River
Economic Belt construction with its unique port resources as well as geographical advantages,
analysts say.
Zhejiang province had earlier specified in its governmental work report to speed up the
planning and construction of Zhoushan FTZ and pointed out in the provincial 13th Five-Year Plan
(2016-2020) to further open up Ningbo Zhoushan port and strive for FTZ construction.
In fact, as many as 21 Chinese provinces have came up with plans on building FTZs in their
governmental work reports for their local "two sessions", meetings of the local legislatures and
local political advisory bodies.
They are provinces excluding Beijing, Hebei Province, Jilin Province, Shanxi Province,
Qinghai Province and Tibet Autonomous Region and the four localities which already have FTZs,
namely, Shanghai, Guangdong Province, Tianjin and Fujian Province.
Compared with 2015, Chinese local governments were obviously more enthusiastic about
applying for FTZs in 2016. For instance, Jiangxi Province, Yunnan Province, Zhejiang Province,
and Jiangsu Province mentioned for the first time in their governmental work reports FTZs, free
trade parks and ports while others even vowed to strive to be approved to establish state-level new
areas and FTZs.
Provinces and cities that fit in both the Belt and Road Initiative and the Yangtze River
Economic Belt development strategy are mostly likely to be approved for FTZ construction,
experts say, noting that Ningbo Zhoushan port, being as the core of Zhejiang's sea port, is
strategically important in 21st Century Maritime Silk Road and Yangtze River Economic
Belt construction.
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Project Info
China-funded agri-industrial park starts construction in
Uganda
KAMPALA -- The construction of a multi-million U.S. dollar agri-industrial park in the central
Ugandan district of Luweero was launched on April 26.
The project is funded by Chinese investors under cooperation between governments of China
and Uganda.
A ceremony was held to mark the start of work on it, attended by President Yoweri Museveni,
Vice President Edward Ssekandi, government officials and the investors.
President Museveni said the agri-industrial park, some 50 km north of the capital Kampala,
would promote production and increase earnings of farmers.
He said the government had started building several industrial parks, which he said were critical
in transforming the economy.
Chinese investors said the park would focus on crop cultivation and processing of farm produce,
poultry and livestock, to meet the "domestic and regional demands".
It will create 25,000 jobs and provide training for the local people, they said.
Before the ceremony, the Chinese investors and the Ugandan government signed a
memorandum of understanding on promoting agricultural production through the project.

Nepalese experts call for extending Chinese railway to Nepal
KATHMANDU -- Nepal and China should work closely to extend the Qinghai-Tibet railway
toward Nepal as the railway is expected to arrive Gyirong county of Tibetan Autonomous Region
of China by 2020, experts here have said.
Speaking at an interaction entitled "Nepal's Railway Dream" organized by Xinhua News
Agency Kathmandu Bureau on April 24, Nepal's Former Chief Secretary Leela Mani Poudel
called for extending the Qinghai-Tibet Railway to Nepal.
"The Qinghai-Tibet Railway which has now reached Shigatse, is going to be extended up to
Gyirong county by 2020 as announced by the Chinese government last year. The railway should
be extended up to Kathmandu," he said.
"Nepal should seek support from China to develop the infrastructure projects including
railways on the China-Nepal border. It should be taken as the top priority as it will have a
long-term significance in the economic development."
Connecting Kathmandu with the Chinese railways is economically and geographically viable,
Paudyal said.
"Nepal and China should work closely on development of cross-border railways in the near
future to enhance economic cooperation," Ananta Acharya, director general of Nepal's Railway
Department said.
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Transport Expert Surya Raj Acharya was of the view that Nepal needs to develop standard
gauge railways learning from the experience of China.
"Nepal should learn from the experience of China on high-speed railways. China can extend
technical as well as expertise support to Nepal in this regard," Acharya said.
General Secretary of the China Study Centre, Upendra Gautam, urged major political parties
in Nepal to have a common vision on development of mega infrastructure projects including the
construction of new railway networks in the country and stressed linking Qinghai-Tibet
with Nepal.

New high-speed railway to link central, eastern Chinese
cities
BEIJING -- Tests have begun on a new high-speed railway (HSR) line between Zhengzhou,
capital of central Henan Province, and Xuzhou in eastern Jiangsu Province; signaling that it will
be operational soon.
Trains on the 362 kilometer, 9 station line -- which broke ground in December 2012 -- will be
able to travel at a maximum 350 km per hour, according to the China Academy of Railway
Sciences (CARS).
"The tests have been successful so far, but there will be more before the line is given the green
light to go into operation," said Hou Fuguo, CARS passenger rail line project chief, on April 27.
"The Zhengzhou-Xuzhou line will be a significant milestone in China's 'four-vertical' and
'four-horizontal' HSR network," said Li Ben, assistant chief engineer of Zhengzhou-Xi'an
high-speed passenger rail line.

Programs invested by Silk Road Fund
BEIJING -- Silk Road Fund, a medium- to long-term development and investment fund
established to facilitate China-proposed Belt and Road Initiative, has invested in projects of
different industries and countries since its establishment on December 29, 2014.
The followings are information collected by Xinhua Silkroad Database about projects or
investment deals Silk Road Fund has been engaged in since its establishment:
-- Karot Hydropower Station
Karot Hydropower Station is part of the first investment project of Silk Road Fund. Previously
on April 20, 2015, the Fund, China Three Gorges Corporation (CTG) and Pakistan’s
Private Power and Infrastructure Board of Pakistan signed a memorandum of understanding
(MOU) on the joint development of Pakistani Hydropower Project in Islamabad.
Silk Road Fund would take stake in a controlled affiliate of China Three Gorges Corporation China Three Gorges South Asia Investment Ltd. to provide funding for the affiliate’s first
hydropower project - Karot Hydropower Station on the Jhelum River in Pakistan-controlled
Kashmir, and support clean energy development in Pakistan.
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As one of the prioritized energy projects for construction of the China-Pakistan Economic
Corridor, the Karot hydropower station, which involves totally investment of about 1.65 billion
US dollars, is planned with installed capacity of 720,000 KW and is expected to generate annually
3.213 billion KW of electricity.
On January 10, 2016, main project of the Karot Hydropower Station started construction. By
2020, the power station is scheduled to be put into operation and upon maturity of a 30-year long
operation period from then, the hydropower plant will be transferred to Pakistan government
freely.
Apart from equity investment, a banking consortium consisting of Silk Road Fund and its two
shareholders - the Export-Import Bank of China and China Development Bank as well as
International Finance Corporation (IFC), the private sector lending arm of the World Bank Group,
provided lending for the project.
Based on sound risk control measures and realizable reasonable investment returns, the
Pakistani hydropower project became the first investment project of Silk Road Fund, especially
when its partner – CTG boasts rich experience in business operation in Pakistan. Besides, Pakistan
had prioritized the power industry for support in the following 10 years in 2015.
--Pirelli
In early June 2015, Silk Road Fund inked an equity investment agreement with China National
Chemical Corporation (ChemChina) to hold a 25 percent stake in CNRC International Holding
(HK) Limited (CNRC HK), which was established to acquire, through its affiliates, the Italian tire
giant - Pirelli’s ordinary shares owned by Camfin, the largest shareholder of Pirelli, and thereafter
to launch the Mandatory Tender Offer for Pirelli ordinary shares and the Voluntary Tender Offer
for Pirelli savings shares, both at 1500 Euro per share, as announced by Camfin on March 22,
2015.
On August 5, 2015, Milan Stock Exchange announced ChemChina’s acquisition of Pirelli
ordinary shares held by Camfin had been approved and the two sides would complete the
transaction on August 11, 2015.
--Yamal LNG Project
On September 3, 2015, Silk Road Fund concluded a framework agreement to acquire a 9.9
percent equity stake in an Arctic natural gas project - the Yamal liquefied natural gas (LNG)
Project from the latter’s largest shareholder, Novatek.
Later on December 17, 2015, the Fund entered into a set of binding definitive agreements with
the Russia-based Novatek regarding acquiring of the Yamal LNG Project.
On March 15, 2016, the 1.09-billion-euro ($1.2-billion) deal was finalized by Russia's
Novatek selling the Fund a 9.9 percent stake in the Yamal LNG Project whose development has
been complicated by Western sanctions against Moscow.
The Yamal LNG Project, set to be launched in 2017, is a liquefied natural gas plant with a
planned capacity of 16.5 million tonnes per year and is valued at 27 billion US dollars. It is
located on the Yamal peninsula, an Arctic region of Siberia that is a key Russian oil and gas
producing region.
Upon conclusion, the deal will see Novatek control 50.1 percent, with France's Total holding
20 percent while China's CNPC and Silk Road Fund hold 20 percent and 9.9 percent, respectively.
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"Earlier in December 2015, as part of the transaction, Novatek received a 15-year loan from
Silk Road Fund for the purpose of financing of the project," Novatek said in a statement. The loan
was for 700 million Euros, the company said at the time.
-- China-Kazakhstan Production Capacity Cooperation Fund
China's Silk Road Fund and KAZNEX INVEST JSC, a major development institution in
Kazakhstan, signed on December 14, 2015 an agreement on establishment of a production
capacity cooperation fund of 2 billion U.S. dollars.
As the first special fund since the Silk Road Fund's establishment, the fund will support
production capacity cooperation between China and Kazakhstan and projects investment in
relevant areas.
Under the bilateral production-capacity cooperation fund, Silk Road Fund will actively contact
financial institutions and companies in Kazakhstan to seek cooperation and the two parties will
work closely together to align the Silk Road Economic Belt Initiative with Kazakhstan’s new
economic policy of the Bright Road to achieve common development and prosperity.
--Power projects in the MENA Region
On January 19, Silk Road Fund and International Company for Water and Power Projects
(ACWA Power) signed a memorandum of understanding (MOU) to jointly develop and invest in
power projects in the United Arab Emirates (UAE), Egypt, and the region.
According to the terms of the MOU, Silk Road Fund will make equity investment and provide
necessary debt financing to the Hassyan Clean Coal Power Plant in UAE, and the Dairut
Combined Cycle Power Plant in Egypt, jointly developed by ACWA Power. This is Silk Road
Fund’s first step towards investment cooperation in the Middle East and North Africa region.
ACWA Power is a developer, investor, co-owner and operator of a portfolio of power
generation and desalinated water production plants currently with presence in 12 countries
including in the West Asia, North Africa, Southern Africa and South East Asia regions. ACWA
Power, registered and headquartered in the Kingdom of Saudi Arabia, is owned by eight Saudi
conglomerates, Sanabil Direct investment Company (owned by the Public Investment Fund of
Saudi Arabia), the Saudi Public Pensions Agency and the International Finance Corporation (a
member of the World Bank Group).

Investment-inviting Projects Info
The followings are information about projects inviting investment of Chinese localities.
Project of Large Ship-repair/building and Auxiliary Equipment
Release Date

October 21, 2015

Financing Mode

Equity investment

Investment Mode

Sole proprietorship or joint venture

Industry

Manufacturing

Location

Tangshan, Hebei Province

Project properties

The
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Manufacturing Industry Park in Caofeidian
Industrial Zone. It involves construction of one
dry dock, four dock berths and two production
lines of auxiliary equipment manufacturing of
ship building.
Total amount of project capitals

RMB2.48 billion

New Project of 4 Crude Oil Terminals and 17 Liquid Chemical Berths
Release Date

October 21, 2015

Financing Mode

Equity investment

Investment Mode

Solely
foreign-invested,
cooperative

Industry

Transportation

Location

Hebei Province

Project properties

The project site is in Cangzhou Bohai New
Area with extremely convenient transportation.

Total amount of project capitals

USD1.32 bln and USD1.65 bln respectively,
collected personally by investment enterprises
or from bank loan

joint

venture,

Beijing Tianzi Group New High-tech Integrated Industrial Park Project
Release Date

October 23, 2015

Financing Mode

Equity investment

Investment Mode

Joint venture, cooperation

Industry

Comprehensive

Location

Raoyang, Hebei Province

Project properties

The project is located in Raoyang, Xicheng
District, covering an area of 5,000 mu of land
and 2.75 million square meters of building area.

Total amount of project capitals

RMB15 billion

(Source: Xinhua Silkroad Database, http://db.silkroad.news.cn/en/, more projects available in the
Database)

The second batch of public-private partnership projects
unveiled by the Ministry of Finance in 2015
Province
(Municipality)

No.

Project Name

Field

Beijing

1

Fengtai Hexi Tramcar Phase-1 Transportation
T1T2 Project
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Total
Amount of
Investment
6.953
billion
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Hebei

2

Qinhuangdao Xigang Removal
and Reconstruction Project

3

Tangshan
International Culture
Horticultural Exposition 2016
Infrastructure
and
Auxiliary
Facility Project

3.363
billion

4

Langfang City North Canal
Xianghe
Section
ecological
Management

Water Service

3.884
billion

Shanxi

5

Phase-1 Project of Taiyuan City Water Service
Jinyang Sewage Disposal Plant
and Supporting Pipe Network

25.778
billion

Inner
Mongolia

6

Hohhot City Togtoh County Gas
Utilization Project

200 million

Liaoning

7

Panjin Vocational & Technical Education
College

847 million

Jilin

8

Changchun City Bayi Park

Culture

2.5 billion

9

Songyuan
Landscaping

Municipal
Engineering

550 million

Hubei

10

Xiaogan City Cultural Center

Culture

1.429
billion

Guangxi

11

Nanning City 2nd Welfare House

Old-age Caring

399 million

Yunnan

12

Yuxi City Children's
Construction

City

Urban

Transportation

Municipal
Engineering

Hospital Medical Care

40.476
billion

562 million

(Source: Xinhua Silk Road Database, http://db.silkroad.news.cn/en/)

Backgrounder
China-Africa Development Fund
China-Africa Development Fund (CADFund) is an Africa-focused equity investment fund
launched by the Chinese government. Inaugurated on 26 June, 2007, its original designed capital
was 5 billion US dollars and after Chinese President Xi Jinping announced at the Johannesburg
Summit of the FOCAC in December 2015 an additional 5 billion US dollars for the Fund, it
reached a designed total capital of 10 billion US dollars.
CADFund has invested in agriculture, infrastructure, manufacturing, industrial park,
resource development, etc. By late March, its investment projects are located in as many as 36
countries, totaling 84 and involving a gross investment of over 3 billion US dollars. Currently,
CADFund has become the main platform for Chinese investment in Africa.
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Nature of CADFund
CADFund focuses on solving the three bottlenecks (inadequate infrastructure, lack of
professional and skilled personnel, and funding shortage) that Africa faces in its course of
development. CADFund supports the acceleration of the industrialization and agricultural
modernization in Africa, and helps Africa to realize sustainable development on its own.
Base on the ten major cooperation programs and three principles for project selection
(strategically required, financially balanced, and developmentally sustained), CADFund priorities
investments in such areas as Three Networks and Industrialization, industrial connection and
cooperation in production capacity, equipment manufacturing, agriculture, livelihood-related
fields, industrial park, etc.
(1) Providing capital financing for companies invest in Africa and sharing risks with them.
(2) Providing value-added services and helping companies resolve issues and difficulties in
Africa drawing on its expertise on African countries and investment climate.
(3) Linking African projects with Chinese companies and Chinese partners with African
companies and projects.
Principles of Fund Utilization
CADFund mainly invests in Chinese firms with economic and trade activities in Africa and
African firms and projects invested by Chinese firms. CADFund does not seek to control or take
majority shares. The investment vehicles include:
(1) Equity investment: directly investment in ordinary shares of a firm or a project.
(2) Quasi-equity investment: preference shares, convertible bonds, other hybrid financing
instruments.
(3) Fund investment: appropriate scale of investment in other funds as the fund of funds, as
long as in line with the policies of foreign affairs and economic and trade cooperation.
Investment Targets
I. Countries
1. CADFund invests mainly in projects in African countries and regions which Chinese
enterprises also participate.
2. The amount of investment is determined according to investment opportunities of projects,
and not distributed by country.
II. Industries
CADFund is dedicated to investment in industries and fields that can improve African people's
life and promote economic development of Africa. The priority is given to the following
industries:
★ Agriculture and manufacturing industries, which are crucial to the economic recovery and
development of African countries, as well s to the enhancement of strengthening their own
development competencies;
★ Infrastructure and underlying industries, such as electric power and other energy facilities,
transportation, telecommunications and urban water supply and drainage;
★ Natural resources, such as oil, gas and solid mineral resources;
★ Industrial parks set up by Chinese enterprises in Africa.
CADFund pays particular attention to industries, depending on its familiarity with areas of
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industries and abilities to control
risks, and constitutes diversified investment portfolios to reduce risks.
III. CADFund can invest in projects in different phases. It can invest in new projects, co-invest
or acquire enterprises directly.
Projects Requirements
I. Fund investment standards
1. Policies and regulations
Fund investment projects shall abide by China's foreign and economic policies towards Africa;
meet requirements for encouraging and regulating enterprises to make foreign investment and
cooperation; and conform to relevant laws, regulations and policies of countries where enterprises
make investment.
2. Partners
★ Partners need to realize complement of each other's advantages with CADFund, have
advantages, investment experience in Africa, good human resources, strong management
capability and team advantages in the industry, and have understanding and recognition to
CADFund investment and capital market.
★ Partners of industrial investment platforms must be qualified leading enterprises in the
industry with long-term and clear development strategies in Africa, standard management
structures, and excellent management teams.
3. Projects
★ Investment projects in Africa or those outside of Africa but directly investing in Africa.
★ Investment projects have a promising market prospect and rapid and steady growth
potential, and are able to generate good cash flow.
★ Investment projects are capable of promoting local economic development or contributing
to improve people's living standards.
4. Environmental and social responsibilities
CADFund must have a regard for ethnic customs and conventions and conform to local labor
protection and environmental protection standards. CADFund prepared social and environmental
assessment requirements for investment projects according to international practices, to perform
its environmental and social responsibilities.
II. Duration of investment
In principle, holding period of CADFund in a single project is no more than 10 years with specific
holding period and exit strategy is determined after negotiation.
III. Scale of investment
CADFund determines different requirements for investment return according to factors like yield,
risk and business structure of the projects to invest. Investment return includes income from
investment dividend and capital increment.
Investment Process
I. Projects development
Investment project sources include:
(1) Those independently developed by the investment team;
(2) Those applied by applicants to CADFund for investment;
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(3) Those shared by China Development Bank (CDB) loan projects and recommended by
CDB;
(4) Other sources.
II. Investment selection
Projects and shareholders interested in CADFund, participation should submit an application
to the China-Africa Development Fund.
According to the application submitted by applicants, CADFund investment team conducts the
preliminary investigation and selection of projects applied for investment, considers all the
information collected and then determines investment opportunities of projects likely to go
through due diligence procedures.
Investment Monitoring
I. In principle, CADFund does not require majority stake in projects, nor does it participate in
daily management of invested projects. However, CADFund does require active participation such
as naming directors, supervisors and financial management staff to projects and exercises its
shareholder's rights.
II. CADFund regularly obtains financial and operating reports on invested enterprises and
projects, and effectively supervises and manages use of capital and investment performance.
III. CADFund sets internal professional posts to conduct investment assets management and
risk monitoring, evaluate risks of investment assets regularly and submit relevant reports about
investment enterprises and projects.
Investment Exits
CADFund's exit strategy is as follows:
I. Sale through IPO
CADFund mainly focuses on mid-and long-term investment. To support more projects with
investment in Africa, it will choose to withdraw from investment project after a certain period
according to the project, investment combination requirement and specific situation of the project.
II. Divestment through transfer agreement
1. Stock ownership of enterprises invested by CADFund may be repurchased by original
shareholders or enterprises of enterprise invested.
2. Stock ownership of enterprises invested by CADFund may be transferred to other investors
by agreement.
III. Other

-END-
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